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§400.700 Basis, purpose, and applica-
bility.

This subpart establishes guidelines
for the submission of policies, plans of
insurance, and rates of premium to the
Board under section 508(h) of the Act
and for non-reinsured supplemental
policies in accordance with the SRA,
and the roles and responsibilities of
FCIC and the applicant. It also speci-
fies the procedures for requesting reim-
bursement for research and develop-
ment and maintenance costs for prod-
ucts and the approval process.

§400.701 Definitions.

Act. The Federal Crop Insurance Act,
as amended (7 U.S.C. 1501 et seq.)

Actuarial documents. The forms and
associated materials applicable to a
crop or insurance year, which are
available for public inspection in an
agent’s office and FCIC’s website at
www.act.fcic.usda.gov. These materials
show the insurable acreage or commod-
ities, the applicable guarantees, cov-
erage levels, premium rates, insurable
cropping practices common to the area,
and other related information regard-
ing crop insurance or other risk man-

agement plans of insurance in the
county or state.
Actuarially  appropriate. Premium

rates determined to cover the antici-
pated loss and a reasonable reserve
based on valid reasoning, an examina-
tion of all known risk data, and found-
ed on thorough knowledge or experi-
ence of the expected value of all future
costs associated with a risk transfer.
Administrative and operating (A&O)
subsidy. An amount for expenses associ-
ated with selling and servicing insur-
ance products authorized by the Act
and paid by FCIC on behalf of the pro-
ducer to approved insurance providers.
Applicant. Any person or entity that
submits a policy, provisions of a policy,
or premium rates to the Board for ap-
proval under section 508(h) of the Act.
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Approved insurance provider. A private
insurance company that has been ap-
proved by FCIC to provide insurance
coverage to producers participating in
programs authorized by the Act.

Board. The Board of Directors of
FCIC.

Complexity. Complexity takes into
consideration such factors as origi-
nality, the number and type of factual
determinations necessary to establish
insurable interest, evaluate risk, and
determine whether an indemnity is
payable, the number of commodities
and areas to which the product is appli-
cable, the rating methodology, the
number of risks covered, unique policy
provisions or endorsements, the deliv-
ery process of the submission, and the
process of creating rules, policy terms
and conditions, underwriting proce-
dures, rating methodologies, adminis-
trative and operating procedures, and
supporting materials.

Development. The process of creating
rules, methodologies, administrative
and operating procedures, supporting
materials, and documentation nec-
essary to submit, gain approval, and
implement a proposed policy or cov-
erage.

Endorsement. A document appended
to a policy reinsured under the Act
that supplements or amends the insur-
ance coverage of that policy.

FCIC. The Federal Crop Insurance
Corporation, a wholly owned govern-
ment corporation within USDA.

Maintenance. The process of con-
tinual support and improvement, as
needed, for a policy or plan of insur-
ance, including the periodic review of
setting prices, updating premium rates
or the rating methodology, updating or
modifying policy terms and conditions,
expanding into new commodities and
areas, and other measures necessary to
assure financial viability and actuarial
soundness or to respond to statutory or
regulatory changes.

Maintenance costs. Specific expenses
associated with the maintenance of a
policy during the maintenance period.

Maintenance period. A period of time
that begins on the date the Board ap-
proves the submission for maintenance
and ends on the date that is not more
than four reinsurance years after such
approval.



